Assessment Schedule 2008  (1.5)
Accounting 90026:  Prepare financial statements for sole proprietors

Evidence Statement

	Question
	Evidence
	Code

	ONE

(a)
	Chloe’s Cycle

Income Statement (extract)

for the year ended 31 March 2008

Sales

105 000

Less: Sales Returns

1 000

104 000

Less: COST OF GOODS SOLD

Inventory (1 April 2007)

14 000

Add: Purchases

61 400

75 400

Freight In

1 500

76 900

Less: Inventory (31 March 2008)

17 000

Cost of Goods Sold

59 900

GROSS PROFIT

44 100

PLUS OTHER INCOME
Interest Received

800

44900
Less Expenses

Distribution Expenses
Depreciation Shop Fittings
4 000
Shop Wages
33 400

39 400
Administration Expenses
Electricity
3 000

Insurance

2 850

Depreciation Premises

9 000

14 850

Total Expenses
59 250
Loss for the Year

($7 150)


	SC

S

S

SC

S

SC

C

Sft

SC
SC 

SC

S

SC

SC

SC




Note

1. Award an “S” for the correct stem and figure

2. Award a “C” for the correct figure for Sales, Purchases, Closing Inventory and Cost of Goods Sold

3. Allow follow through for Gross Profit if (Sales – COGS)

S =  simple

C = complex 

F = foreign items

Judgement Statement for QUESTION ONE

	Achievement
	Merit
	Excellence

	10 x S or C

(max 3F)
	11S

5C
(max 1F)
	13S
7C
(no F)


	Question
	Evidence
	Code

	TWO

(a)


	Chloe’s Cycles

Balance Sheet

as at 31 March 2008
CURRENT ASSETS

Accounts Receivable

16 500

Bank

3 500

Inventory

17 000

Prepayments

150

Accrued Income

200

37 350

Add: NON-CURRENT ASSETS

INVESTMENTS

Term Deposit

20 000

PROPERTY PLANT AND EQUIPMENT

Total Carrying Amount (Note 1)

81 000

TOTAL ASSETS

138 350

Less: LIABILITIES

CURRENT LIABILITIES

Accounts Payable

16075

GST Payable

3 525

Accrued Expenses

400

20 000

NON-CURRENT LIABILITIES

Mortgage

25 000

45 000

NET ASSETS

$93 350

EQUITY

Opening Capital 

102 500

Less: Loss for the Year

7 150

95 350

Less: Drawings

2 000

Closing Capital 

$93 350

Note 1

Property, Plant and Equipment 

Premises

Shop Fittings

Total

Cost

90 000

24 000

114 000

Less:  Accumulated Depreciation

C     24 000

C      9 000

33 000

Carrying Amount

66 000

15 000

81 000

Note

1. Award an S for the correct stem and classification

2. Award a C for the correct figure

3. If both inventory included award no grade

4. The S for accumulated depreciation can only be awarded if it is treated correctly

5. C for closing capital only if it is the same as Net Assets

6. S for carrying amount is awarded if the PPE table is complete

7. Drawings must be shown to be subtracted

8. Incorrect Loss for the year gets an S but no C
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S

S
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S
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S =  simple

C = complex 

F = foreign items

Judgement Statement for QUESTION TWO

	Achievement
	Merit
	Excellence

	14 S or C


	18 S or C

(max 2F)
	21 S or C

(no F)


	Question
	Evidence
	Code

	THREE

(a)
	Chloe’s Cycles

Cashflow Statement

for the month ended 31 August 2008
Cash Receipts

Cash Sales

12 400

Loan

10 000

Interest received

300

Total Receipts

22 700

Cash Payments

Drawings

7 000

Payments to suppliers

8 500

Wages

2 200

Computer

3 000

Total Payments

20 700

Net Increase in Cash held

2 000

Bank Balance (1 August 2008)

13 500

Bank Balance (31 August 2008)

15 500

Note

1. Award S for correct stem and classification

2. Award C for correct figure

3. Must specify Increase in Cash held
	S

S

S

SC

S

S

S

SC ft

SC ft




S =  simple

C = complex 

F = foreign items

Judgement Statement for QUESTION THREE

	Achievement
	Merit
	Excellence

	6 S or C

(max 2F)
	2 x C

6 x S or C

(max 1F)
	2 x C

8 S or C

(no F)


	Question
	Evidence
	Code

	FOUR
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	6S


Judgement Statement for QUESTION FOUR

	Achievement
	Merit
	Excellence

	3S
	4S
	5S


Overall Judgement Statement for the Standard

	Achievement
	Achievement with Merit
	Achievement with Excellence

	3 out of 4 A in Q1-4
	at least M in 3 out of 4 of Q1-4

at least A in the other
	at least E in 3 out of 4 of Q1-4

at least M in the other


Chloe’s Cycles


Statement of Accounting Policies





Name and Nature


These financial statements are prepared for Chloe’s Cycles a sole proprietorship specialising in selling Mountain Bikes and accessories.





Measurement Base


These financial statements have been prepared on the basis of Historical Cost





Property, Plant and Equipment


Property, Plant and Equipment are stated at their original purchase price.





Depreciation


Property, Plant and Equipment are depreciated over their useful life.
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